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Abstract

De-dollarization refers to the reduction of the reliance of foreign countries on the US
dollar. This phenomenon generates concern about the U.S. dollar as a global currency. We
construct new data on the currency denomination of central bank currency reserves,
foreign exchange transaction volume, denomination of global debt securities, and the
invoicing of trade. This paper presents empirical evidence suggesting that these concerns
are misplaced, finding US dollar dominance remains unchanged up through late 2023,
nearly two years after the 2022 Russian invasion of Ukraine and several years after the
2020 COVID-19 pandemic. Meanwhile euro and renminbi influence have since declined.
These findings have implications for reserve currency resilience, U.S. dollar dominance,
U.S. sanctions policy, international spillovers of U.S. monetary policy, and U.S.



Dollar Dominance

* Central Bank Foreign Reserves

* Foreign Exchange Transactions
* Debt Securities

* Bank LLoans

* Trade Invoicing
* Global Payments
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Dollar Dominance

* Central Bank Foreign Reserves

* Foreign Exchange Transactions A&
* Trade Invoicing &
* Global Payments
* Debt Securities

e Bank I.oans

Despite that in 2023

* US. economy: $27 trillion
* Global economy: $105 trillion
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1. The How of U.S. Financial Dominance
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= U.S. as Banker to the World
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+U.S. balance sheet looks like a bank 7
*World wants sate, money-like assets  j

*U.S. 1s world’s biggest and best supplier
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*Rest of the world 1s also issuing d
liabilities
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i The How of Financial Dominance ¢
11. US as a Banker to the World
2. Dollar Creation Outside the United States
| 3. Federal Reserve Support in 2008, 2020
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Standing Dollar Swap Lines
e Bank of Canada

* Bank of England
*Bank of Japan

* Buropean Central Bank
* Swiss National Bank

Temporary Dollar Swap Lines

* Australia, Brazil, Denmark,
Korea, Mexico, Norway,
New Zealand, Singapore,

Sweden
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US Financial Sanctions
& the International Backlash
against the Dollar
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the world today;, it should be this one”

—Christopher Leonard

Paper Soldiers

How the Weaponization of the Dollar

Changed the World Order

Saleha Mohsin
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